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holding units vacant for relocatees pur-
suant to Title I of the HCD Act or pay-
ments under § 886.315). 

(g) Debt service payments. (1) If a con-
tract unit continues to be vacant after 
the 60-day period specified in paragraph 
(c) or (d) of this section, the Owner 
may submit a claim and receive addi-
tional housing assistance payments on 
a semiannual basis with respect to 
such a vacant unit in an amount equal 
to the principal and interest payments 
required to amortize the portion of the 
debt attributable to that unit for the 
period of the vacancy, whether such va-
cancy commenced during rent-up or 
after rent-up. 

(2) Additional payments under this 
paragraph (g) for any unit shall not be 
for more than 12 months for any va-
cancy period, and shall be made only if: 

(i) The unit is not in a project in-
sured under the National Housing Act 
except pursuant to section 244 of that 
Act. 

(ii) The unit was in decent, safe, and 
sanitary condition during the vacancy 
period for which payments are claimed. 

(iii) The owner has taken and is con-
tinuing to take the actions specified in 
paragraphs (c)(1), (2) and (3) or para-
graphs (d)(1) and (2) of this section, as 
appropriate. 

(iv) The Owner has demonstrated in 
connection with the semiannual claim 
on a form and in accordance with the 
standards prescribed by HUD with re-
spect to the period of the vacancy, that 
the project is not providing the Owner 
with revenues at least equal to the 
project costs incurred by the Owner, 
and that the amount of the payments 
requested is not in excess of that por-
tion of the deficiency which is attrib-
utable to the vacant units for the pe-
riod of the vacancies. 

(v) The Owner has submitted, in con-
nection with the semiannual claim, a 
statement with relevant supporting 
evidence that there is a reasonable 
prospect that the project can achieve 
financial soundness within a reason-
able time. The statement shall indicate 
the causes of the deficiency; the cor-
rective steps that have been and will be 
taken; and the time by which it is ex-
pected that the project revenues will at 
least equal project costs without the 

additional payments provided under 
this paragraph. 

(3) HUD may deny any claim for addi-
tional payments or suspend or termi-
nate payments if it determines that 
based on the Owner’s statement and 
other evidence, there is not a reason-
able prospect that the project can 
achieve financial soundness within a 
reasonable time. 

[44 FR 70365, Dec. 6, 1979, as amended at 49 
FR 19949, May 10, 1984; 53 FR 3369, Feb. 5, 
1988; 58 FR 43722, Aug. 17, 1993]

§ 886.310 Initial contract rents. 

HUD will establish contract rents at 
levels that, together with other re-
sources available to the purchasers, 
provide sufficient amounts for the nec-
essary costs of rehabilitating and oper-
ating the multifamily housing project 
and do not exceed 120 percent of the 
most recently published Section 8 Fair 
Market Rents for Existing Housing (24 
CFR part 888, subpart A). 

[60 FR 11859, Mar. 2, 1995]

§ 886.311 Term of contract. 

The contract term for any unit shall 
not exceed 15 years, except that the 
term may be less than 15 years as pro-
vided under either paragraph (a) or (b) 
of this section. 

(a) The contract term may be less 
than 15 years if HUD finds that, based 
on the rental charges and financing for 
the multifamily housing project to 
which the contract relates, the finan-
cial viability of the project can be 
maintained under a contract having a 
term less than 15 years. Where a con-
tract of less than 15 years is provided 
under this paragraph, the amount of 
rent payable by tenants of the project 
for units assisted under such a contract 
shall not exceed the amount payable 
for rent under section 3(a) of the 
United States Housing Act of 1937 for a 
period of at least 15 years. 

(b) The contract term may be less 
than 15 years if the assistance is pro-
vided under a contract authorized 
under section 6 of the HUD Demonstra-
tion Act of 1993, and pursuant to a dis-
position plan under this part for a 
project that is determined by the HUD 
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